
0.950 0.955 0.960 0.965 0.970 0.975 0.980 0.985 0.990
Discount factor 

0.0024

0.0030

0.0036

0.0042
Policy function Xt conditioned on 

1.00 1.25 1.50 1.75 2.00 2.25 2.50 2.75 3.00
Relative risk aversion 

0.0024

0.0032

0.0040

Policy function Xt conditioned on 

0.4 0.6 0.8 1.0 1.2 1.4 1.6 1.8 2.0
Inverse Frisch elasticity 

0.0024

0.0032

0.0040

Policy function Xt conditioned on 

0.50 0.55 0.60 0.65 0.70 0.75 0.80 0.85
Price duration 

0.000

0.004

0.008

0.012

Policy function Xt conditioned on 

1.4 1.6 1.8 2.0 2.2 2.4
MP inflation response 

0.002

0.004

0.006

Policy function Xt conditioned on 

0.0 0.1 0.2 0.3 0.4 0.5
MP output response Y

0.0024

0.0032

0.0040

Policy function Xt conditioned on Y

0.82 0.84 0.86 0.88 0.90 0.92 0.94
Persistence shock A

0.000

0.002

0.004

0.006

Policy function Xt conditioned on A

0.02 0.03 0.04 0.05 0.06 0.07 0.08 0.09 0.10
Standard deviation shock A

0.002

0.004

0.006
Policy function Xt conditioned on A
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