
0 2500 5000 7500 10000 12500 15000 17500 20000

10 5

10 4

10 3

10 2

M
ea

n 
sq

ua
re

d 
er

ro
r

Average loss

0 5000 10000 15000 20000

10 5

10 4

10 3

M
ea

n 
sq

ua
re

d 
er

ro
r

Euler equation residual

0 5000 10000 15000 20000
10 6

10 5

10 4

10 3

NKPC residual

0 5000 10000 15000 20000

10 5

10 4

10 3

10 2

Bond residual

0 5000 10000 15000 20000
Iteration

10 5

10 4

10 3

M
ea

n 
sq

ua
re

d 
er

ro
r

Product residual

0 5000 10000 15000 20000
Iteration

10 5

10 4

10 3

10 2

Bond (next) residual

0 5000 10000 15000 20000
Iteration

10 5

10 4

10 3

Product (next) residual

Phase 1: idiosyncratic shocks Phase 2: aggregate shocks


